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The Quaker Q&ts (pmparvy 


PLANT LOCATIONS 


AKRON, OHIO 
CEDAR RAPIDS, IOWA 
CHATTANOOGA, TENNESSEE 
DEPEW, NEW YORK 
LOS ANGELES, CALIFORNIA 
LUBEC, MAINE 
MARION, OHIO 
MEMPHIS, TENNESSEE 
OGDEN, UTAH 


OMAHA, NEBRASKA 
OREGON, ILLINOIS 
PEKIN, ILLINOIS 
PORTLAND, OREGON 
ROCKFORD, ILLINOIS 
ST. JOSEPH, MISSOURI 
SHERMAN, TEXAS 
TECUMSEH, MICHIGAN 
WILMINGTON, CALIFORNIA 


THE QUAKER OATS COMPANY OF CANADA LIMITED 
PETERBOROUGH, ONTARIO SASKATOON, SASKATCHEWAN 


QUAKER OATS LIMITED 
Southall, Middlesex, England 
Whitehaven, Cumberland, England 


QUAKER OATS-GRAANPRODUCTEN, N.V., 
Rotterdam, The Netherlands 


A/S “OTA” 
Nakskov, Denmark 


QUAKER NAHRMITTEL GESELLSCHAFT, m.b.H., 
Grevenbroich, Germany 


RESEARCH LABORATORIES 
Chemical —Chicago, Illinois 
Mechanical —Akron, Ohio 

EXPERIMENTAL FARMS 
Barrington, Illinois Libertyville, Illinois 


COUNTRY ELEVATOR LOCATIONS 
Illinois, Iowa, Kansas, Mississippi, Missouri, South Dakota 


SALES OFFICES 


Akron, Ohio 
Baltimore, Maryland 
Boston, Massachusetts 
Cedar Rapids, Iowa 
Chattanooga, Tennessee 
Cincinnati, Ohio 
Cleveland, Ohio 
Denver, Colorado 


THE QUAKER OATS COMPANY 


Detroit, Michigan 
Fresno, California 
Jacksonville, Florida 
Los Angeles, California 
Memphis, Tennessee 
Minneapolis, Minnesota 
New York, New York 
Philadelphia, Pennsylvania 


Pittsburgh, Pennsylvania 
Portland, Oregon 
St. Joseph, Missouri 
St. Louis, Missouri 
San Francisco, California 
Seattle, Washington 
Sherman, Texas 
Syracuse, New York 


THE QUAKER OATS COMPANY 


Calgary, Alberta 
Edmonton, Alberta 
Halifax, Nova Scotia 
Moncton, New Brunswick 


Montreal, Quebec 
Peterborough, Ontario 
Quebec, Quebec 
Regina, Saskatchewan 


OF CANADA LIMITED 

Saskatoon, Saskatchewan 
Toronto, Ontario 
Vancouver, British Columbia 
Winnipeg, Manitoba 
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The Quaker O&ts (pmpany 

(Incorporated in New Jersey! 


GENERAL OFFICES 
Merchandise Mart Plaza 
CHICAGO 
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JOHN STUART, Chairman 
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EDWARD L. RYERSON 
FREDERICK H. SCOTT 
DONALD B. DOUGLAS 
WALTER L. TEMPLETON 
PRESTON A. WELLS 


EDWARD D. ANDREWS 
DONOLD B. LOURIE 
H. EARLE MUZZY 
REG R. FARYON 
MILTON S. EISENHOWER 
COLIN S. GORDON 


OFFICERS 


JOHN STUART . 

R. DOUGLAS STUART - - 

DONOLD B. LOURIE - - - 

H. EARLE MUZZY - - - 

WILLIAM H. BALL - - - 

HARTLEY C. LAYCOCK, JR. 
GEORGE B. WHITFIELD - 
WILLIAM F. DEBELAK - - 

CLARENCE E. McKEE - - 

ROBERT A. BOWEN - - - 

DONALD B. DOUGLAS - - 

EDWARD D. SHUMWAY - 
COLIN S. GORDON - - - 

EDWARD D. ANDREWS - - 

FRANK R. WARTON - - - 

FREDUS N. PETERS - - - 

JOHN R. STALEY - - - - 


- Chairman of the Board 
Vice Chairman of the Board 
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- Executive Vice President 

. - Treasurer 
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Vice President 
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Bankers Trust Company 

New York 


- 3 - 






















Report to Stockholders 

W E submit herewith for your consideration the Consolidated Bal¬ 
ance Sheet and Statement of Consolidated Income for the year 
ended June 30, 1951. 

Our net income was $7,490,682 which, after preferred dividends, amounted 
to $2.23 per share on the common stock, as compared with $10,007,518 
or $3.13 per share for the previous year. During the year we declared in 
preferred and common dividends $5,655,739. Dollar sales of $229,081,207 
were 18% above a year ago. Our total unit volume, however, was approxi¬ 
mately the same as last year. 

During the second half of the year the Government’s price and wage 
controls were imposed. The selling prices of all of our items were put under 
ceilings. Many of our items of cost were not placed under effective controls. 
This meant that during the second half of the fiscal year our margins — that 
is, the difference between full costs and our selling prices—were reduced. 

With the imposition of controls, the National Production Authority 
issued orders restricting our use of tin cans. Our production of pet foods — 
Ken-L-Ration for dogs and Puss ’n Boots for cats — was curtailed. 

During the winter season, the period of the highest inventories, it was 
necessary for us to use the term credit we have with our banks. These 
loans were paid off before the end of the fiscal year. In all probability we 
will again be confronted with the same situation in this fiscal year. 

We continue to follow our policy of maintaining minimum working 
stocks of package supplies and other materials except grains. In order to 
protect our mill operations and because of government operations in grains, 
we have to try to accumulate stocks when the grains we use are moving 
to market. The stocks are hedged whenever it can be safely done. 

Net additions to Plant and Equipment after Depreciation Reserve 
amounted to seven million dollars. 

During the year we started the construction of a furfural plant at Omaha, 
Nebraska. You will find a picture of the plant in this report. We are hope¬ 
ful that it will be ready for production in November. 

At Chattanooga, Tennessee, we are constructing a new corn mill with 
grain storage and warehouse. It is pictured in the report also. If we are 
able to maintain our building schedule, grain storage facilities will be 
ready in ample time for the coming harvest. We hope to produce cornmeal, 
grits, and pancake flour shortly after the turn of the year. 

In December 1950 we acquired full ownership of Coast Fishing Company 
of Wilmington, California, and Lubec, Maine. Incorporated in 1914, Coast 
Fishing Company processed Puss ’n Boots, a nationally distributed cat 
food, and canned tuna, mackerel, and sardines for human consumption. 
It seemed to us to be a logical adjunct to our Ken-L-Ration, Ken-L-Meal, 
and Ken-L-Biskit dog food business, both lines being leaders in their field. 

The management, personnel, and merchandising channels of Coast 
Fishing Company were retained. With the exception of the present restric¬ 
tion on tin usage referred to above, this acquisition, which is being operated 
as the Coast Fisheries Division, we believe presents excellent prospects for 
future growth. 

For this business we paid $7,130,000, which covered a large inventory of 
finished goods, the receivables, and two modem canneries. The assets 
acquired have been reflected in the Balance Sheet at their fair market value 
at date of acquisition. The difference of $1,317,515 between this value and 
the purchase price was for Trade-Marks, Trade Rights, and Goodwill. 
In accordance with the procedure adopted last year of carrying these at 
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$1.00 on the Balance Sheet, it has been charged to Earnings Retained in 
the Business. 

Our Canadian operations, while adversely affected by the poor quality 
of the 1950 crops and increased taxes, showed slightly better earnings than 
the previous year. 

Other Foreign Subsidiaries are generally encountering increased taxes, 
but current earnings are holding up well and new products are being added 
to their lines. Most of their earnings are retained as working funds and for 
expansion. Dividends received from all non-consolidated subsidiaries 
amounted to $237,274. 

Export volume was well maintained during the year in spite of continuing 
restrictions and controls in many areas. Foreign Receivables were some¬ 
what less than last year. 

In accordance with action taken at the stockholders’ meeting on Novem¬ 
ber 3, 1950, the common stock of the Company was changed from 800,000 
authorized shares of no par value stock to 4,000,000 shares of $5.00 par 
value stock and each outstanding share of the no par value common stock 
was changed into four shares of $5.00 par value common stock. 

This new stock, together with the Company’s preferred stock, was 
listed on the New York Stock Exchange during the year. The preferred 
and common stocks are traded on the New York Stock Exchange and the 
Midwest Stock Exchange. 

The Company’s common stock has been carried at the price received 
for it or assigned to it in previous years. It is now carried at its par value 
and the difference of $2,557,315 at June 30, 1951, is shown as a separate 
item on the Balance Sheet. 

The Company continues to spend substantial sums each year for research. 
As a result of our research, many improvements have been made in the 
quality, uniformity, and economic production of our feeds. Several basic 
improvements in the processing of cereals have been adopted. 

Our provision for federal taxes is based on the law in effect June 30, 1951. 
During the year our income tax rates were increased from 38% to 47%, 
and now it appears that they will be raised to 50% or 52%. Added to that 
are the complicated excess profits taxes. These steadily increasing taxes, 
added to the steadily decreasing purchasing power of the dollar, are making 
it very difficult for business, large and small, to pay the owners dividends 
that represent a reasonable return on their investment and have left 
sufficient cash to provide the necessary working capital and the money 
required to maintain and expand plant facilities as the business grows. 

Business, like the individual, finds that it needs practically two dollars 
to do what could be done with one dollar a few years ago. Most people 
forget these facts. 

Some progress has been made in carrying out the recommendations of 
the Non-Partisan Commission for the Reorganization of the Executive 
Branch of the Government, but there is a great deal yet to be done to 
prevent the waste of the taxpayers’ money. We hope that the owners of 
this business, the Company’s stockholders, will continue to express their 
opinions to their federal, state, and local representatives on these matters. 

We wish to express our sincere appreciation and thanks to the 8,410 
Quaker men and women at home and abroad for their fine co-operation. 

JOHN STUART, Chairman of the Board 
R. DOUGLAS STUART, Vice Chairman of the Board 
DONOLD B. LOURIE, President 

September 21, 1951 
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The new Omaha, Nebraska, plant pictured at the left will provide 
additional capacity to meet the expanding demand for furfural. 

The Chattanooga, Tennessee, corn mill and warehouse shown 
below will enable the company to better serve the southeastern 
market with many of the company’s products. 















The Quaker Q&ts (pmpany 

Domestic and Canadian Companies 

CONSOLIDATED BALANCE SHEETS 


ASSETS 

CURRENT ASSETS: June 30, 1951 

Cash . $ 7,450,748 

U. S. Government Securities, at lower of cost 

or market . 383,398 

Accounts Receivable, less reserves (Note 3) . . . 16,077,622 
Inventories of Grain, Materials, Products and 

Supplies, at lower of cost or market . 28,678,185 

Total current assets . $52,589,953 

INVESTMENTS IN AND ADVANCES TO 
AFFILIATES, at cost (Note 1): 

United States and Canadian — partially owned.$ 669,236 

United States—wholly owned . 50,000 

English—wholly owned . 702,705 

Continental European . 1,124,016 

$ 2,545,957 

Less — Reserve for possible losses . 1,109,679 

$ 1,436,278 

OTHER RECEIVABLES AND INVESTMENTS: 

Due from Officers and Employees . $ 842,551 

Miscellaneous Investments . 340,561 

$ 1,183,112 

PREPAID EXPENSES: 

Unamortized Debt Discount and Expense . $ 225,954 

Insurance, etc . 1,094,878 

$ 1,320,832 

PROPERTY, PLANT AND EQUIPMENT, 
at cost: 

Land . $ 2,213,836 

Buildings and Improvements . 21,933,805 

Machinery and Equipment . 28,716,484 

Country Elevators . 3,883,355 

$56,747,480 

Less — Reserves for Depreciation . 21,438,935 

$35,308,545 

PATENTS, at cost less amortization . $ 114,688 

TRADE-MARKS, TRADE RIGHTS AND 
GOODWILL.$ 1 

$91,953,409 


June 30, 1950 
$ 7,679,694 

18,357,639 

11,633,131 

18,876,160 

$56,546,624 


$ 651,513 

50,000 
607,329 
1,123,160 
$ 2,432,002 
1,109,679 
$ 1,322,323 

$ 836,771 

80,409 
$ 917,180 

$ 243,335 

1,068,414 
$ 1,311,749 


$ 2,135,335 
19,089,348 
24,112,250 
3,400,346 
$48,737,279 
20,402,850 
$28,334,429 

$ 168,488 

$_ 1 

$88,600,794 


The accompanying notes are an 

















































The Quaker O&ts Company 

Domestic and Canadian Companies 

CONSOLIDATED BALANCE SHEETS 


LIABILITIES 

CURRENT LIABILITIES: June 30, 1951 

Accounts Payable . $ 3,668,445 

Accrued Federal and Canadian Income Taxes. . 8,543,815 

Other Accrued Liabilities . 3,576,217 

Due to Affiliates not Consolidated . 89,530 

Dividends Payable . 986,151 

Total current liabilities . $16,864,158 

FUNDED DEBT— 

Twenty Year 2 5 /g% Debentures, due 

July 1, 1964 . $10,000,000 


CAPITAL STOCK AND EARNINGS RETAINED 
IN THE BUSINESS: 

Preferred, 6% cumulative, 

Authorized 250,000 shares, issued 180,000 

shares — $100.00 par value . $18,000,000 

Common: 

June 30, 1950 — Authorized 800,000 shares, 

issued 715,761 shares, no par value . 

June 30, 1951 — Authorized 4,000,000 shares, 


issued 2,874,534 shares — 

$5.00 par value . 14,372,670 

Amount in excess of par value . 2,577,315 


Earnings Retained in the Business: 
Reserved for — 

Future Inventory Losses and 


Necessary Price Adjustments . 7,800,000 

Insurance and Other Contingencies . 1,150,000 

Unreserved . 21,401,110 


$65,301,095 


Less stock held in treasury and reserved for 
employees — June 30, 1951, 892 shares of 
preferred and 3,688 shares of common, at 

cost . 211,844 

$65,089,251 

$91,953,409 


ral part of the above statements. 


June 30, 1950 

$ 2,619,385 
6,799,416 
3,676,464 
89,184 
1,338,093 
$14,522,542 


$10,000,000 


$18,000,000 


16,591,719 


7,800,000 

1,100,000 

20,933,682 

$64,425,401 


347,149 

$64,078,252 

$88,600,794 
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The Quaker Oats (pmpany 

Domestic and Canadian Companies 
Statement of Consolidated Income 
For Year Ended June 30, 1951 

Year Ended 
June 30, 1951 

Net sales . $229,081,207 

Cost of goods sold . $185,094,882 

Selling, general and administrative expenses . 30,008,056 

Income from operations . $ 13,978,269 

Other income . 689,546 

Income charges . 559,687 

Income before Federal and foreign income and profits taxes. .$ 14,108,128 

Federal and foreign income and profits taxes: 

Income taxes . $ 6,392,821 

Excess profits taxes . 224,625 

Total income and profits taxes . $ 6,617,446 

Net income . $ 7,490,682 


Statement of Unreserved Earnings Retained in the Business 

For Year Ended June 30, 1951 

Balance at beginning of the year . $ 20,933,682 

Net income . 7,490,682 

Total . $ 28,424,364 

Dividends: Preferred stock . $ 1,074,648 

Common stock . 4,581,091 

Total dividends . $ 5,655,739 

Write-off of Trade-marks, Trade Rights and Goodwill . $ 1,317,515 

Transfer to Earnings Reserved for: 

Future inventory losses and necessary price adjustments. . . 

Other . 50,000 

Unreserved Earnings Retained in the Business at end of the 

year . $ 21,401,110 


The accompanying notes are an integral part of the above statements. 
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The Quaker Oafs (pmpany 

Domestic and Canadian Companies 
Statement of Consolidated Income 
For Previous Years 


Year Ended 

June 30, 1950 

Year Ended 

June 30, 1949 

Year Ended 

June 30, 1948 

Year Ended 
June 30, 1947 

$193,998,153 

$207,037,483 

$235,478,697 

$194,043,637 

$149,975,485 

$167,022,530 

$198,150,377 

$161,726,748 

27,931,514 

26,311,753 

23,753,704 

20,165,090 

$ 16,091,154 

$ 13,703,200 

$ 13,574,616 

$ 12,151,799 

519,515 

335,482 

350,647 

872,767 

527,281 

628,731 

491,033 

500,150 

$ 16,083,388 

$ 13,409,951 

$ 13,434,230 

$ 12,524,416 

$ 6,075,870 

$ 5,236,308 

$ 4,997,092 

$ 4,565,828 

$ 6,075,870 

$ 5,236,308 

$ 4,997,092 

$ 4,565,828 

$ 10,007,518 

$ 8,173,643 

$ 8,437,138 

$ 7,958,588 

Statement of Unreserved Earnings Retained in 

the Business 


For Previous 

Years 


$ 26,266,307 

$ 23,090,413 

$ 18,917,371 

$ 18,362,863 

10,007,518 

8,173,643 

8,437,138 

7,958,588 

$ 36,273,825 

$ 31,264,056 

$ 27,354,509 

$ 26,321,451 

$ 1,074,648 

$ 1,074,648 

$ 1,074,648 

$ 1,074,648 

4,069,990 

3,847,542 

3,147,989 

3,147,989 

$ 5,144,638 

$ 4,922,190 

$ 4,222,637 

$ 4,222,637 

$ 10,145,505 



$ 3,142,489 

50,000 

75,559 

41,459 

38,954 

$ 20,933,682 

$ 26,266,307 

$ 23,090,413 

$ 18,917,371 
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The Quaker 0*fs (pmparry 

Domestic and Canadian Companies 

NOTES ATTACHED TO AND MADE AN INTEGRAL PART OF 
CONSOLIDATED FINANCIAL STATEMENTS—JUNE 30, 1951 

NOTE 1 

The consolidated financial statements include the parent company and 
the active wholly owned domestic and Canadian subsidiaries. Although 
financial statements received from the Continental European subsid¬ 
iaries indicate in general a satisfactory condition, no change has been 
made in the reserve against investments in such subsidiaries pending 
further developments and reasonable stabilization of world monetary 
conditions. 


NOTE 2 


The consolidated balance sheets include the following assets in Canada 
at the dates indicated: 

June 30, June 30, 


1951 

Current assets . $ 9,415,614 

Current liabilities . 1,107,486 

Net current assets . $ 8,308,128 


1950 

$7,245,296 

764,523 

$6,480,773 


Other assets 


266,537 200,040 


Properties, less reserves for depreciation . . 2,893,973 

Total...$11,468,638 


2,700,037 

$9,380,850 


Properties have been converted at U. S. dollar cost at dates of acqui¬ 
sition; net current and other assets have been converted at the lower 
of cost or current rate of exchange. 

NOTE 3 

The reserve for possible loss on uncollectible accounts deducted from 
accounts receivable amounted to $1,648,171 at June 30, 1951 and 
$1,622,911 at June 30, 1950. 

NOTE 4 

Provisions for depreciation for the year ended June 30, 1951 included 
in the statement of consolidated income aggregated $1,852,918.99. 


- 12 - 



















The Quaker Q&ts (pmpany 


ACCOUNTANTS’ CERTIFICATE 

The Quaker Oats Company: 

We have examined the balance sheet of The Quaker Oats Company and 
its subsidiary companies consolidated as of June 30, 1951 and the related 
statements of consolidated income and unreserved earnings retained in the 
business for the year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and state¬ 
ments of consolidated income and unreserved earnings retained in the 
business present fairly the financial position of the companies at June 30, 
1951 and the results of their operations for the year then ended, in con¬ 
formity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Chicago, September 11, 1951 


(Signed) HASKINS & SELLS 
Certified Public Accountants 
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The Quaker Qals (pmpany 


Principal food products manufactured by the company 

QUAKER OATS MOTHER’S OATS 

QUAKER PUFFED WHEAT 
QUAKER PUFFED RICE 
QUAKER PACK • O • TEN 
AUNT JEMIMA READY-MIX FOR PANCAKES 
AUNT JEMIMA READY-MIX FOR BUCKWHEATS 
AUNT JEMIMA SILVER CAKE READY-MIX 
AUNT JEMIMA DEVIL’S FOOD CAKE READY-MIX 
QUAKER YELLOW CORN MEAL 

QUAKER WHITE CORN MEAL QUAKER HOMINY GRITS 

AUNT JEMIMA YELLOW CORN MEAL 
AUNT JEMIMA WHITE CORN MEAL 

AUNT JEMIMA GRITS PETTIJOHNS ROLLED WHEAT 

SCOTCH PEARLED BARLEY QUAKER ENRICHED FARINA 

MUFFETS—THE ROUND SHREDDED WHEAT 
QUAKER MACARONI QUAKER SPAGHETTI 

QUAKER PURE EGG NOODLES 

QUAKER BEST ENRICHED FLOUR MOTHER’S ENRICHED FLOUR 

SMITH’S BEST ENRICHED FLOUR 
RED TOP ENRICHED FLOUR 
AUNT JEMIMA ENRICHED FAMILY FLOUR 
SCHUMACHER XXX GRAHAM FLOUR 


Other products manufactured by the company 

POULTRY AND LIVESTOCK FEEDS 

FUL-O-PEP POULTRY FEEDS 
FUL-O-PEP LIVE STOCK FEEDS 

DOG FOODS 

KEN-L-RATION KEN-L-BISKIT KEN-L-MEAL 

CAT FOOD 

PUSS ’N BOOTS 

CHEMICAL PRODUCTS 

FURFURAL FURFURYL ALCOHOL FUR-AG 
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The Sea Wolf, a large 
boat used to catch tuna. 


Unloading a catch of 
sardines. 
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The company has been following a program of modernizing its line 
of 66 country elevators. The Rock Rapids, Iowa, unit is typical of those 
equipped to do custom grinding and mixing. 


In this modern mill, feeds are 
mixed to the customer’s for¬ 
mula. Finger-tip bin controls 
shown in this picture enable 
a single operator to control 
the flow of grain and ingre¬ 
dients into the grinder or 
mixer. 


- 16 - 


rain elevator moder niza tion 


The company’s feeds and a 
wide variety of other mer¬ 
chandise are sold through the 
country elevator stores. 
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